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Auditor General’s report and audit opinion 
I cer�fy that I have completed the audit of the Annual Return for the year ended 31 March 
2023 of Graig Community Council. My audit has been conducted on behalf of the Auditor 
General for Wales and in accordance with the requirements of the Public Audit (Wales) Act 
2004 (the 2004 Act) and guidance issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the maters reported below in my Basis for Qualifica�on, on the basis of my audit, 
in my opinion no maters have come to my aten�on to give cause for concern that, in any 
material respect, the informa�on reported in this Annual Return: 

• has not been prepared in accordance with proper prac�ces; 
• that relevant legisla�ve and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure economy, 

efficiency and effec�veness in its use of resources. 

Basis of Qualifica�on 

Accoun�ng Statement 

I am unable to conclude whether or not the Accoun�ng Statement properly/fairly presents 
the Council’s receipts and payments/income and expenditure and financial posi�on: 

• The Council has not maintained proper accoun�ng records as required by the Accounts 
and Audit (Wales) Regula�ons 2014. I am unable to conclude whether or not the 
Accoun�ng Statement is a complete and accurate record of the Council’s receipts and 
payments/income and expenditure. 

• The Council has not reviewed its fixed asset register, the valua�on basis for the 
reported figure remains unchanged. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s internal 
controls and governance arrangements for the year:  

• Asser�on 1: effec�ve financial management. The Council has not completed any VAT 
returns. We recommend that the Council complete VAT returns. 

• Asser�on 1: effec�ve financial management. The Council did not have appropriate 
arrangements in place to manage its income streams to ensure prompt payment of 
debts due. 

• Asser�on 1: prepara�on and approval of accoun�ng statements. The Council did not 
maintain adequate accoun�ng records as required by the Accounts and Audit (Wales) 
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Regula�ons 2014. I am unable to conclude whether or not the Accoun�ng Statement is 
a complete and accurate record of the Council’s receipts and payments/income and 
expenditure. 

• Asser�on 2: adequate internal control. The Council had made payments that 
circumvented its arrangements for making payments. The Council made payments 
prior to obtaining approval. 

• Asser�on 3: Compliance with relevant laws and regula�ons. The Council has not 
published informa�on it is required to publish electronically by the Local Government 
(Democracy) (Wales) Act 2013. The Council has not published a register of members’ 
interests for all members and has not published papers that have been circulated to 
members in advance of mee�ngs. 

• Asser�on 3: Compliance with relevant laws and regula�ons. The Council has not 
provided evidence that a budget has been set and approved in accordance with the 
Local Government Finance Act 1992 and that the precept has been set in line with the 
budget. We recommend that the Council sets a budget in accordance with the relevant 
regula�ons and codes of prac�ce. 

• Asser�on 3: Compliance with relevant laws and regula�ons. The Council did not obtain 
writen no�fica�on that members did not wish to claim allowances for 2022-23. 

• Asser�on 3: The Council did not operate PAYE as it is required to do under the Income 
Tax (Earnings and Pensions) Act 2003 for payments made to members. Failure to 
operate PAYE exposes the Council to the risk of fines and/or penalty charges being 
imposed by HM Revenue and Customs. 

• Asser�on 5: The Council has failed to provide informa�on regarding its insurance policy 
and therefore we are unable to conclude whether their external insurance 
arrangements are adequate. 

Arrangements to secure economy, efficiency and effec�veness in use of resources 

I am unable to conclude whether or not the Council has proper arrangements in place to 
secure economy, efficiency and effec�veness in its use of resources as the Council has not 
maintained proper accoun�ng records. 

Other maters and recommenda�ons 

I draw the Council’s aten�on to the following maters and recommenda�ons which do not 
affect my audit opinion but should be addressed by the Council.  

Nega�ve asser�ons 

The Annual Governance Statement sets out the expected minimum standards for local 
councils. We draw your aten�on to the Annual Governance Statement whereby the Council 
has stated a nega�ve response to mul�ple asser�ons. We recommend that the Council 
makes the necessary improvements to its arrangements to address the deficiencies it has 
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iden�fied, when the Council has stated a nega�ve to response within the Annual Governance 
Statement the Council must make appropriate disclosures within the annual return as to why 
it has made the nega�ve asser�ons.  

Cancelled Cheques   

The Council has not made the necessary adjustments to the total other payments or staff 
costs line regarding a cheque with a value of £300 that was never presented and therefore 
should be cancelled. 

Minor error in accoun�ng statement  

There is a minor rounding error in the Accoun�ng Statement. We recommend that the 
Council checks the arithme�c and consistency of the Accoun�ng Statement prior to approval. 

There are no further maters I wish to draw to the Council’s aten�on. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 18/09/2023 
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